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Abstract:  The NextGenerationEU (NGEU) recovery fund, introduced in response to the

COVID-19 pandemic, represents a pivotal moment in the European Union’s efforts to

strengthen its economic resilience, promote solidarity, and ensure long-term recovery. This

paper examines the political and economic dynamics surrounding the NGEU, analyzing its

design, objectives, implementation, and the broader implications for EU cohesion. The NGEU

aims to address the disparities between Member States, providing targeted support to the

hardest-hit regions, particularly in Southern Europe and Eastern Europe, while also fostering

investments in green technologies and digitalization. The first section explores the political

motivations behind the NGEU, questioning whether it is a genuine act of solidarity or driven

by strategic necessity. It examines the EU’s decision-making process, particularly the

compromise reached between the Frugal Four and other Member States. Section II analyzes

the design and function of the NGEU, highlighting the Recovery and Resilience Facility (RRF)

as the key mechanism for fund allocation. Section III addresses the impact of the NGEU on EU

cohesion, considering its effect on political unity and economic stability within the Union.

The paper also examines the challenges of implementing the
NGEU, including administrative delays, concerns over debt
sustainability, and the conditionality attached to fund
disbursement. Criticisms about the equity of fund distribution
and the political tensions it has generated, particularly
regarding the rule of law, are also addressed. Finally, the
conclusion evaluates the long-term prospects of the NGEU,
considering its potential to foster a unified, resilient EU capable
of navigating future crises. Ultimately, the NGEU’s success or
failure will significantly shape the EU’s future trajectory, both
internally and in its broader role on the global stage.
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